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What a FICO score considers…………..
Following are the five main categories of information that FICO scores evaluate, along with their general level of importance.

Keep in mind: 

A) A score takes into consideration ALL these categories of information, not just one or two.  No one piece of information or factor alone will determine a borrower’s score.

B) The importance of any factor depends on the overall information in the borrower’s credit report.  For some people, a given factor may be more important than for another with a different credit history.  Also,  as the information in the borrower’s credit file changes, so does the importance of any factor in determining their score.  Thus, it is impossible to say exactly how important any single factor is in determining a borrower’s score-even the levels of importance we are showing here are for the general population, and will be different for different credit profiles.

C) The FICO scores only looks at information in the borrower’s credit file.  Lenders often look at other things when making a credit decision, however, including borrower’s income,  time employed at current job, and kind of credit being requested.
D) The score considers both positive and negative information in the borrower’s credit report.  Late payments will lower the score, but establishing or re-establishing a good track record of making payments on time will raise the score.

                      HOW A SCORE BREAKS DOWN
1. PAYMENT HISTORY-35%

2. AMOUNTS OWED-30%

3. LENGTH OF CREDIT HISTORY-15%

4. NEW CREDIT-10%

5. TYPES OF CREDIT IN USE-10%
